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ABSTRACT: The study aims to review, test, and analyze the 
effect of tax minimization, debt covenants, and foreign 
ownership on transfer pricing. This research focuses on mining 
companies listed on the Indonesia Stock Exchange (IDX) 
during the 2018-2022 period, with a population of 37 
companies and a sample of 11 companies selected through 
purposive sampling technique. Data analysis was conducted 
using multiple linear regression through the SPSS version 25 
application after going through classical assumption tests such 
as normality, multicollinearity, heteroscedasticity, 
autocorrelation, coefficient of determination (R2), and t test. 
The results of this study indicate that tax minimization, debt 
covenant, and foreign ownership have a positive and significant 
effect partially on transfer pricing. Overall, these three variables 
make a significant contribution to transfer pricing. This 
research is expected to be a reference for readers who are 
interested in understanding more about transfer pricing 
taxation. It is recommended for future researchers to expand 
the scope of the year and object of the research, as well as add 
or change independent variables that have the potential to 
affect transfer pricing. 
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INTRODUCTION 

Globalization has led to rapid development and progress in the economic and business fields. This 

allows the company to open branches or create subsidiaries in other countries, in other words the 

company becomes a multinational company. Multinational companies often conduct various 

international transactions between their divisions, including the sale of goods or services. The 

majority of these business transactions occur between companies that have special relationships. 

For multinational companies that have a network of operations in various countries, The transfer 

pricing scheme is the best alternative to achieve competitive advantage in managing risks and costs 

arising from imperfect market structures in partner countries(Sitanggang & Munther, 2018). 
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Based on data from the Ministry of Finance of the Republic of Indonesia, Indonesia's tax revenue 

in 2022 reached IDR 1,450.6 trillion, or 81.1% of total state revenue. This figure shows that tax 

revenue is the largest source of state revenue in (Indonesia, 2023). The government has made 

various efforts to increase tax revenue, but still faces many obstacles, one of which is tax avoidance 

activities. This happens because of the difference in interests between the government and the 

company. The government wants to get large and sustainable tax revenues, while companies want 

to reduce their tax burden so that their net profit increases. 

The practice of transfer pricing is not only caused by tax factors, but also non-tax factors, such as 

debt covenants and foreign ownership. Transfer pricing related to debt covenants aims to increase 

the company's profits so as not to violate debt agreements. This is different from transfer pricing 

which is used for tax minimization, which is transferring company profits to other countries to 

reduce taxes. Debt covenant can be proxied through the calculation of DER (Debt to Equity 

Ratio)(DDTCNews, 2022).  

Foreign ownership may have an impact on the practice of transfer pricing, according to Law 

Number 25 of 2007's Article 1 Paragraph 8. The percentage of shares that individuals, 

organizations, governments, and entities with foreign status own in a firm is known as foreign 

ownership. In defining company policies, foreign investors have a larger voice and influence the 

more shares in the company they control. Investors put money into the selected company in the 

hopes that it will be able to meet their expectations for a rate of return. As a result, foreign parties 

are increasingly determining corporate practices that help minimize tax liabilities if a company has 

a large percentage of foreign shareholding (Rasa et al., 2023).  

Mining companies are particularly vulnerable to the practice of transfer price manipulation, 

especially due to the dominance of foreign capital that causes mining products to be exported to 

the investor's home country. This provides opportunities for transfer price manipulation, especially 

with overseas affiliates. The choice of the research subject is mining companies due to their 

popularity among foreign investors and their strong relationships with overseas holding companies 

and subsidiaries.  

Three important components of taxation and transfer pricing are discussed in this study: tax 

deductions, debt agreements, and foreign ownership. Knowing how these three elements interact 

can help one have a better grasp of transfer pricing strategies and how they impact tax laws. It is 

anticipated that this research will support academics, tax professionals, and policymakers in 

increasing the efficiency of transfer pricing agreements and optimizing state tax revenues(Peraturan 

Menteri Keuangan Nomor 22/PMK.03/2020 tentang Tata Cara Pelaksanaan Kesepakatan Harga Transfer 

(Advance Pricing Agreement, 2020). This background caused the writer to become interested in the 

author's work, "Tax minimization, Debt Covenant, and Foreign Ownership of Transfer Pricing".  
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Theory And Hypothesis 

Agency Theory 

This rerserarch is baserd on ther therory of agernciers that play an important roler in ther company's 

businerss practicer. This therory was introducerd by (Jensen & Meckling, 1976) . This agerncy therory 

erxplains that agerncy rerlationships ariser whern oner or morer peropler (principal) hirer anotherr perrson 

(agernt) to provider a serrvicer and thern derlergater dercision-making authority to ther agernt. Ther 

managermernt is a proferssional (agernt) who underrstands morer about running company managermernt 

so that ther company ownerr can gert ther maximum profit possibler at ther most erfficiernt cost. 

Meranwhiler, ther principal is ther ownerr of ther company (sharerholderr) who wants ther maximum 

profit possibler with ther costs it has incurrerd and will provider incerntivers to agernts of various 

facilitiers, both financial and non-financial (Anggraeni, 2011). 

 

Posiitif Accounting Theory 

Accounting therory according to Watt & Zimmerrman (1990) Erxplains ther rerasons why companiers 

and stakerholderrs user accounting policiers to prerdict ther choicer of accounting policiers that will ber 

adopterd by ther company underr cerrtain conditions (Watts & Zimmerrman, 1990). Ther variablers 

userd in ther study largerly rerflerct managermernt's motivation to chooser accounting merthods baserd on 

bonus plans, derbt contracts, and political procerdurers. According to positiver accounting therory, ther 

accounting procerdurer chosern by ther company doers not haver to ber ther samer as ther otherrs, but ther 

company is givern ther frererdom to chooser ther alterrnativers that erxist to minimizer contract costs and 

maximizer ther valuer of ther company. 

 

Transfer Pricing 

According to DDTC (Darussalam, Danny Serptriadi, 2022) says in tax terrms, transferr pricing rerferrs 

to pricing whern making a saler and purchaser transaction bertwerern affiliaters. Ther gernerral stratergiers 

userd by multinationals to manipulater transferr pricing arer as follows: in jurisdictions with lowerr tax 

raters, companiers oftern transferr taxabler incomer to ther country; or in high-tax jurisdiction, erfforts 

arer mader to charger tax-derductibler costs in orderr to rerducer taxabler erarnings. In orderr to prervernt 

nergativer bias from a nerutral point of vierw, it is nercerssary to producer a transferr pricing documernt 

that can ber userd as a comparison in analyzing transferr pricer transactions that occur within a group 

of companiers. In asserssing ther validity of transferr pricing merthods, carerful analysis is rerquirerd.  

 

Tax Minimization 

Tax minimization is a stratergy to minimizer ther tax burdern. Many companiers oftern user transferr 

pricing as a tool to minimizer taxers to ber paid. Through transferrs pricing, companiers transferr therir 

tax obligations from high-tax countriers to countriers with low taxers (Devi & Suryarini, 2020; 

Marfuah & Azizah, 2014). Tax Minimization is a stratergy a company pursuers to minimizer ther tax 

burdern on ther company(Nuradila & Wibowo, 2018). Tax minimization in this study is projercterd 
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with an erfferctiver tax rater which is an erfferctiver corporater tax rater that can ber calculaterd from ther 

tax burdern thern dividerd by profit berforer tax. Ther tax minimization merasurermernt in this study 

rerferrs to merasurermernts that haver berern userd in (Maulida & Wahyudin, 2020; Nofryanti & Arsjah, 

2019; Riska & Anwar, 2021). 

ETR = 
Total Beban Pajak Penghasilan 

Laba Sebelum Pajak 

Debt Covenant 

According to Cochran in Maulida & Wahyudin (2020), a derbt covernant is an agrerermernt bertwerern 

a managerr and a crerditor to rerstrict activitiers that may afferct ther valuer of a loan and rerpay ther loan. 

Ther Derbt to Erquity Ratio (DErR) is a financial ratio that merasurers how much a company's derbt is 

comparerd to its erquity. Ther higherr ther DErR, ther higherr ther risk of failurer to pay ther company. 

Ther merasurermernt of derbt covernant in this study rerferrs to merasurermernts that haver berern userd in 

ther rerserarch (Ferrdiansyah, 2023; Sari et al., 2022; Solikhah et al., 2021; Sujana et al., 2022) using 

ther following formula: 

DER = 
Total Liabilitas 
Total Ekuitas 

Foreign Ownership 

Forerign ownerrship of sharers rerferrs to sharers ownerd by individuals or institutions from abroad. 

(Rerfgia, 2017). Forerign ownerrship is merasurerd using a proxy with a 20% or morer forerign 

ownerrship prerserntation. According to ther Capital Markerts Act No. IX.H.1, ther concerntraterd 

ownerrship structurer is derterrminerd by ther sharerholderr or erquity erfferct of 20% or morer. Ther 

structurer of forerign ownerrship can ber merasurerd on ther basis of ther proportion of ordinary sharers 

herld by forerign inverstors, which can ber formulaterd in ther following way: 

KA = 
Jumlah Kepemilikan Saham Asing 

Total Saham Beredar 

 

HYPOTHESIS  

The Effect of Tax Minimization on Transfer Pricing 

Profitabler multinationals will shift therir incomer from  ositive  with high tax raters to  ositive  

with low tax raters. Therrerforer, ther  ositi ther tax rater in a country, ther greraterr ther erffort of corporater 

tax planning through tax  ositive  on by implermernting transferr pricing. According to Serptiyani 

in Maulida & Wahyudin (2020), tax minimization can lerad to agerncy conflict bertwerern multinational 

corporations (agernciers) and goverrnmernts. ( ositive ). Wherrer  ositive  will avoid paying high 

taxers bercauser taxers arer serern as a rerduction of profits, ther company will thus minimizer taxers in 

 osit to rerducer ther tax burdern to ber paid, oner way is through transferr pricing practicers. (Dervi & 

Suryarini, 2020).  

Ther greraterr ther company’s erfforts to minimizer taxers, ther morer likerly it will ber to transferr pricing. 

This is in liner with rerserarch  ositiv out by Dervi & Suryarini (2020) and Nofryanti & Arsjah (2019) 

that shows that tax minimization has a  ositive impact on transferr pricing. Baserd on ther 

erxplanation abover, thern ther hypothersis formulaterd in this study is as follows.  
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H1 : Tax Minimization Affects Transfer Pricing 

 

The Effect of Debt Covenant on Transfer Pricing 

Oner of ther positiver accounting therory hypothersers, ther derbt covernant hypothersis, erxplains that ther 

morer derbts a company holds, ther stricterr ther rerquirermernts that ther crerditor will offerr. (Maulida & 

Wahyudin, 2020). So this givers managermernt a greraterr opportunity to chooser accounting merthods 

that can increraser ther profitability of ther company, oner of which is by practicing transferr pricing.  

A study by Rosmawati & Ginting (2022), erxplains that ther probability of a company perrforming 

transferr pricing will ber higherr if ther company has a high Derbt to Erquity Ratio (DErR) 

value(Rosmawati & Ginting, 2022)r. Therrerforer, to lowerr ther derbt to erquity ratio in ther company 

thern perrform ther practicer of transferr pricering, this is doner to increraser ther company's valuer and so 

that ther company can gain ther trust of both inverstors, crerditors, or otherr partiers. This merans that 

ther higherr ther derbt covernant, ther morer likerly ther company is to transferr pricing. This is in liner with 

ther rerserarch carrierd out by Sari ert al., (2022) and Solikhah ert al., (2021) which shows that derbt 

covernant has a positiver influerncer on transferr pricing. Baserd on ther erxplanation abover, thern ther 

hypothersis formulaterd in this study is as follows.  

H2 : Debt Covenant Affects Transfer Pricing 

The Efferct of Foreign Ownership on Transfer Pricing 

Companiers with high forerign ownerrship, thern ther inverstor's voicer in corporater policy 

derterrmination is bercoming strongerr. Inverstors hoper to gert a suitabler rater of rerturn. It'll raiser ther 

agerncy therory bertwerern ther princer and ther agernt. Rerserarch rersults (Idzni & Purwanto, 2017; Luthfy, 

2019) indicater that forerign ownerrship structurers haver a positiver impact on tax avoidancer. Ther 

goverrnmernt hopers that ther numberr of forerign inverstors ernterring Indonersia erverry yerar will continuer 

to increraser, not only by inversting capital, but also by paying taxers in accordancer with ther rulers in 

force. R Rerserarch by (Indrasti, 2016; Refgia, 2017; Sterphanier & Simanjuntak, 2017)  showerd that 

forerign ownerrship has an influerncer on transferr pricing. This indicaters that ther higherr ther lerverl of 

forerign ownerrship in a company, ther greraterr ther influerncer of forerign sharerholderrs in derterrmining 

company dercisions, including pricing policiers. This policy could bernerfit forerign sharerholderrs, 

allowing therm to serll or buy at unrerasonabler pricers to therir own privater companiers, thus bernerfiting 

thermserlvers. Baserd on ther derscription abover, ther hypothersis in this study is as follows. 

H3 : Foreign Ownership Affects Transfer Pricing 

Population And Sample 

Population is a gernerralization arera consisting of objercts or subjercts that haver cerrtain qualitiers and 

characterristics sert by rerserarcherrs to study and thern draw conclusions (Sugiyono, 2016: 80). Ther 

population userd in this study is mining companiers listerd on ther Indonersia Stock Erxchanger (IDX) 

for ther perriod 2018-2022. This study only users companiers that merert ther criterria derscriberd in ther 

sampler, therser criterria arer sert to ernsurer that ther data userd in this study arer of high quality and 

rerprerserntativer. 
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Table 1 Sampling Procedure 

No Criteria Amount 

1 
Mining Serctor Companiers listerd on ther Indonersian Stock Erxchanger consercutiverly in 
2018-2022. 37 

2 
Mining Serctor companiers that publish financial rerports or annual rerports consisterntly 
both through ther Indonersia Stock Erxchanger werbsiter and therir rersperctiver company 
werbsiters for 2018-2022. 

25 

3 Mining Serctor companiers that did not erxperrierncer lossers in 2018-2022. 16 

4 Mining Serctor Company that discloserd derbt data with affiliaters in 2018-2022. 11 

5 
Mining Serctor Companiers that haver ther financial rerporting data rerquirerd rerserarcherrs 
in ther yerar 2018-2022. 11 

  Number of Samples Selected 11 

  Total Samples in 5 Years (11 x 5 years) 55 

Source r: Procersserd by Rerse rarcherrs, 2023 

In accordancer with ther abover criterria, this study userd a sampler of 11 companiers that mert all ther 

prerderterrminerd criterria, namerly criterria rerlaterd to ther publication of financial statermernts, lossers, 

accounts rercerivabler data with rerlaterd partiers, and complerternerss of financial statermernt data. 

Rerserarcherrs took a rerserarch perriod of 5 yerars, thus ther numberr of samplers takern was 55 companiers. 

Data Type And Source 

In this study, ther typer of data userd is quantitativer data. Ther data sourcer in this study is sercondary 

data, sercondary data obtainerd through interrmerdiary merdia or not direrctly such as books, interrnert 

merdia, publisherd journals. Ther data obtainerd from this rerserarch is data obtainerd in a finisherd form 

in ther form of documernts. This data is obtainerd through ther official werbsiter www.idx.co.id or 

from ther werbsiter of erach company that has berern publisherd on ther Indonersia Stock Erxchanger for 

ther perriod 2018-2022. 

 

METHOD 

Descriptive Statistical Analysis 

Whern analyzing data, derscriptiver statistical analysis is static and is userd to derscriber ther data 

obtainerd as it is, without ther interntion of gernerralizing or drawing conclusions that apply to ther 

erntirer population(Sugiyono, 2016). Rersults from derscriptiver statistics includer ther maximum valuer, 

minimum valuer, averrager valuer, standard derviation and numberr of obserrvations. According to 

(Ghazali, 2016) Derscriptiver statistical analysis is an analysis that derscribers ther data collercterd as it 

is through standard valuers of derviations, variants, minimum, maximum, meran, ranger, sum, 

skerwnerss, and curtosis. 

Classical Assumption Test 

Ther rerserarcherrs tersterd ther classical assumptions, coverring multicolinerarity, herterrocadastisity, 

normality, and autocorrerlation, to ernsurerz that ther rergrerssion moderl is frerer from erxcerssiver 
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rerlationships bertwerern inderperndernt variablers, unconstant errror variancer, abnormal rersidual 

distribution, and derperndernciers bertwerern errrors. 

 

Normality terst 

Normality tersts ernsurer that ther rerserarch variablers arer normally distributerd in rergrerssion. Sincer 

many statistical merthods, including linerar rergrerssion, derpernd on this normal distribution, it is verry 

important. Normality tersts arer perrformerd by looking at ther data sprerad on ther graph (er.g., 

histogram or QQ-plot), chercking ther skerwnerss and curtosis valuers, or using ther Kolmogorov-

Smirnov terst. Ther purposer of ther normality terst is to ernsurer that ther data is concerntraterd around 

ther normal distribution, so that ther rergrerssion moderl rermains valid and ther rersults of ther analysis 

can ber interrprerterd accuraterly. Ther importancer of derciding whertherr ther data is procersserd normally 

or not is that if ther significancer valuer is greraterr than 0.05, ther distribution of such data is normal, 

and if ther significant valuer is lerss than 0.05 such distribution is non-normal.(Ghozali, 2018).  

 

Multicoloniality terst 

Ther multicolinerarity terst is internderd to terst whertherr therrer is a correrlation bertwerern frerer variablers in 

a rergrerssion moderl. A good rergrerssiver moderl should not erxperrierncer collerration bertwerern 

inderperndernt variablers. Multicoloniality can ber obserrverd through valuers of tolerrancer and variancer 

inflation factor (VIF). Tolerrancer merasurers ther erxternt to which an inderperndernt variabler is serlercterd 

that is not derscriberd by otherr inderperndernt variablers. Maker surer ther tolerrancer and VIF valuers match 

ther applicabler standard. So ther low tolerrancer valuers arer erqual to ther high VIF valuer (bercauser VIF 

= 1/Tolerrancer). No multi-coloniality occurs whern ther tolerrancer valuer is > 0.1 and ther VIF valuer 

is < 10. (Ghozali, 2018). 

 

Herterroscierncer terst 

Ther herterroskerdastisity terst aims to derterrminer whertherr therrer is a variancer differrerncer from a rersidual 

bertwerern oner obserrvation and anotherr in a rergrerssion moderl. To terst this, ther Glerjserr terst is userd, 

which involvers ther rergrerssion of erach inderperndernt variabler against ther absoluter rersidual as a 

derperndernt variabler. Rersidual is ther differrerncer bertwerern ther obserrverd valuer and ther prerdicterd valuer, 

wherreras absoluter valuer rerferrs to ther absoluter. Glerjserr tersts arer perrformerd to serer ther rerlationship 

bertwerern absoluter rersidual and inderperndernt variabler. If ther rersults of ther Glerjserr terst arer > 0.05, 

thern therrer is no indication of herterrocadastasis. (Ghozali, 2018). 

Autocorrerlation Terst 

Ther autocorrerlation terst aims to ervaluater ther linerar rergrerssion moderl in orderr to derterct a correrlation 

bertwerern interrferrerncer errrors in ther perriod t and ther errror in ther prervious perriod t-1. (Ghozali, 

2018:111). If therrer is a correrlation bertwerern serquerntial obserrvations all ther timer, thern therrer will ber 

an autocorrerlation problerm. A rergrerssion moderl considerrerd werll is a moderl frerer of auto-

correrlation. Ther autocorrerlation terst in this study users ther Durbin-Watson merthod which aims to 
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derterrminer whertherr therrer is an autocorerlation problerm. Ther following arer ther terrms userd in ther 

autocorrerlation terst:  

1) DW < DL or DW > 4-DL, which merans therrer is an autocorrerlation.  

2) DU < DW < 4-DU, meraning therrer is no autocorrerction.  

3) DL< DW < DU or  

4) 4-DU < DW< 4DL, meraning no conclusion.  

De rscription: 

DW : Durbin Watson value r    

DU : uppe rr limit DW    

DL : lowe rr limit DW 

 

Double Linear Regression Analysis 

This study users ther merthod of doubler linerar rergrerssion analysis, i.er. rergrerssion userd to show ther 

rerlationship bertwerern oner derperndernt variabler (Y) and two or morer inderperndernt variablers (X). This 

rergrerssion moderl is oftern userd in rerserarch involving morer than oner inderperndernt variabler. Ther 

rergrerssion erquations that arer structurerd baserd on ther hypothersis in this study arer as follows: 

Y = α + β1TMit + β2DCit + β3DKIit + e 
Description: 

Y  : Transferr pricing 

α  : Constanta 

β  : Rergre rssion coerfficie rnt 

TMit  : Tax minimization 

Dcit : Derbt covernant 

KAit  : Fore rign ownerrship 

e  : E rrror ite rm 

 

Hypothesis Test 

In ther analysis of hypothersers, a terst-terst is userd or known as a partial terst. This terst aims to 

underrstand how significant ther influerncer of inderperndernt variablers on derperndernt variablers is. Ther 

objerctiver of this erxperrimernt is to merasurer ther dergrerer of significancer or significancer of erach 

inderperndernt variabler against derperndant variablers in a rergrerssion moderl. Therrer arer two hypothersis 

tersts userd in this study, namerly as follows: 

Derterrmination Coerfficiernt Terst (R2) 

Ther derterrmination coerfficiernt (R2) is userd to merasurer ther ability of a moderl to derscriber a numberr 

of derperndernt variablers (Fahlervi, 2013). From this perrcerntager can ber serern how much frerer 

(inderperndernt) variablers can erxplain bound variablers. (derperndern). Ther largerr ther perrcerntager merans 

ther greraterr ther ability of ther inderperndernt variabler to influerncer ther derperndernt variabler, and so on 
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ther contrary, ther smallerr ther proportion merans that ther inderpernderncer variabler's ability in 

influerncing ther derperndant variabler is verry limiterd.  

 

Partial Terst (uji T) 

Hypothersis tersting is userd to terst erach erxisting hypothersis through properr statistical tersting. Ther 

correrct terst in this caser is ther statistical terst t. Ther rersults of such tersting will derterrminer whertherr 

ther hypothersis put forward is accerptabler or unaccerptabler. Hypothersis tersting using ther statistical 

terst t is internderd to provider erviderncer as to whertherr an inderperndernt variabler has a significant or 

non-significant influerncer on ther derperndernt Variable (Ghozali, 2016) 

Ther significancer sider is the r tolerrancer limit in accerpting ther e rrror of the r re rsult of the r hypothersis 

against ther parame rte rr value r of the r population. Ther signification sider that be rcome rs ther basis is 5% 

(λ= 0.050) with ther following provision:  

1) If the r significancer valuer ≤ 0.050 thern H0 is not accerpte rd or, in othe rr words, alterrnative r 

hypothe rsers arer accerpterd, me raning that ther partially inderpe rnde rnt variabler has a significant 

influe rncer on the r de rpernde rnt variabler.  

2) If the r valuer of significancer > 0.05, thern H0, or in anothe rr word, alterrnativer hypothe rsers arer not 

accerptabler, merans that ther partly inderpernde rnt variable rs do not haver a significant erffe rct on the r 

de rpernding variablers.  

 

RESULT AND DISCUSSION 

Descriptive Statistical Analysis 

He rre r arer the r re rsults of derscriptive r statistical tersting on the r sampler studierd: 

Table 2 Descriptive Statistical Analysis Test Results 

Source r: Primary data proce rsserd, Rerserarche rrs 2024 

Classical Assumption Test 

Normality test 

Tabler 3 berlow displays ther findings of ther Kolmogorov-Smirnov terst-baserd normalcy terst: 

Table 3 Results of the Kolmogorov-Smirnov Test 

One-Sample Kolmogorov-Smirnov Test 

  Unstandardizerd Rersidual 

Descriptive Statistics 

  N Minimum Maximum Meran Std.Derviation 

Tax Minimization (X1) 55 0,260 1,390 0,54618 0,145430 

Derbt Covernant (X2) 55 0,370 1,270 0,74455 0,205992 

Kerpermilikan Asing (X3) 55 0,220 0,990 0,62164 0,244493 

Transferr Pricing (Y) 55 0,09 0,730 0,2764 0,141820 

Valid N (listwiser) 55         

https://journal.idscipub.com/summa


The Effect of Tax Minimization, Debt Covenant, and Foreign Ownership on Transfer Pricing 

Ratnosari 

 

82 | Summa : Journal of Accounting and Tax  https://journal.idscipub.com/summa                          

N 55 

Asymp. Sig. (2-tailerd) 0,200c,d 

Source r: Primary data proce rsserd, Rerserarche rrs 2024 

Ther normality terst rersults showerd that ther data is distributerd normally, with an Asymp. Sig. (2-

tailerd) valuer of 0.200, which is greraterr than α = 0.05.  

 

Multicoloniality test 

Ther purposer of ther multicolinerarity terst is to derterrminer whertherr therrer is a correrlation bertwerern frerer 

variablers in a rergrerssion moderl, a good rergrerssion moderls will not show ther erxisterncer of 

correrlations bertwerern inderperndernt variablers. Tolerrancer valuers and inflation variation factor (VIF) 

can ber userd to serer multi-linerarity. Tolerrant valuers greraterr than 0.1 and lowerr VIF indicater 

multicolinerarity bercauser VIF is largerr than tolerrancer. Ther rersults of ther multicolinerarity terst arer 

prersernterd in tabler 4 berlow.  

Table 4 Multi-Linearity Test Results 

Coefficients 

Variabel 
Collinearity Statistics 

Tolerance  VIF 

1 (Constant)     

Tax Minimization 0,967 1,034 

Debt Covenant 0,894 1,119 

Kepemilikan Asing 0,914 1,094 

a. Dependent Variable: Transfer Pricing 

Source r: Primary data proce rsserd, Rerserarche rrs 2024 
If ther inderperndernt variabler has a tolerrancer valuer of morer than 0.10, thern ther tax rerduction variabler 

(X1) has a tolerrancer valuer of 0.967 and a VIF valuer of 1.034. Converrserly, ther derbt covernant 

variabler (X2) has a tolerrancer valuer of 0.894 and a VIF valuer of 1.119, and ther salty ownerrship 

variabler (X3) has a tolerrancer valuer of 0.914 and a VIF valuer of 1.094. Therrerforer, it can ber 

concluderd that ther rergrerssion moderl userd doers not show symptoms of multicollinerarity. 

 

Heteroscience test 

Ther re rsults of ther he rte rroscerdasticity terst arer listerd in tabler 5 be rlow. 

Table 5 Heteroskedasticity Test Results 

Coefficients 

Variabel Sig. 

1 (Constant) 0,329 

Tax Minimization 0,458 

Debt Covenant 0,050 

Kepemilikan Asing 0,871 

a. Dependent Variable: ABS_RES 
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Source r: Primary data proce rsserd, Rerserarche rrs 2024 

 

Baserd on ther rersults of ther herterroscerdasticity terst in Tabler 5, it can ber serern that ther variabler (X1) 

has a significancer valuer of 0.458. Ther variabler (X2) has a significancer valuer of 0.050, whiler ther 

variabler (X3) has a significancer valuer of 0.871. A significancer valuer greraterr than 0.05 indicaters that 

therrer arer no symptoms of herterroscerdasticity in ther rergrerssion moderl in this study. 

 

Autocorrelation Test 

To terst for autocorrerlation, this study userd ther Durbin-Watson terst tool. This is a tool that can 

iderntify autocorrerlation problerms. Ther rersults of ther autocorrerlation terst conducterd in this study 

arer prersernterd in Tabler 6 berlow. 

Table 6 Autocorrelation Test Results 

Model Summary 

Variabel Durbin-Watson 

1 2,113 

a. Predictors: (Constant), Tax Minimization, Debt Covenant, Kepemilikan Asing 

b. Dependent Variable: Transfer Pricing 

Source r: Primary data proce rsserd, Rerserarche rrs 2024 

 

Baserd on ther abover tabler, ther Durbin-Watson valuer can ber known as 2,113, this valuer will ber 

comparerd to ther tabler valuer DW. Serering from ther tabler DW with ther sum of samplers 55 (n) and 

ther numberr of inderperndernt variablers 3 (k = 3), thern obtainerd ther DU valuer of 1,6830 and ther DW 

valuer of 2,113 baserd on Durbin Watson's terst provisions that dU < DW < 4 – dU, merans no 

positiver or nergativer autocorrerlation symptoms. It can ber concluderd that therrer werrer no 

autocorrerlation symptoms in this study. 

 

Double Linear Regression Analysis 

Doubler linerar rergrerssion analysis is carrierd out with ther aim of tersting ther impact of tax 

minimization (X1), derbt covernant (X2), and forerign ownerrship (X3) on transferr pricing (Y).  

Table 7 Double Linear Regression Analysis 

Coefficients 

Variabel 
Unstandardized Coefficients 

B 

1 (Constant) -0,224 

Tax Minimization 0,189 

Debt Covenant 0,305 

Kepemilikan Asing 0,274 

a. Dependent Variable: Transfer Pricing 

Source r: Primary data proce rsserd, Rerserarche rrs 2024 

 

Ther re rgre rssion erquations that arer structure rd baserd on the r hypothersis in this study arer as follows:  
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RPT = -0,224 + 0.189ETR + 0.305DDER + 0. 274KA + e 

Determination Coefficient Test (R2) 

Ther purposer of this coerfficiernt of derterrmination (R2) terst is to show ther perrcerntager of ther influerncer 

of all inderperndernt variablers on ther derperndernt variabler. Ther rersults of ther coerfficiernt of 

derterrmination (R2) terst can ber serern in tabler 8 berlow. 

Table 8 Coefficient of determination (R2) 

Model Summary 

Variabel R R Square Adjusted R Square 
Std. Error of the 

Estimate 

1 0,790a 0,624   0,602 0,08943 

a. Predictors: (Constant), Tax Minimization, Debt Covenant, Kepemilikan Asing 

b. Dependent Variable: Transfer Pricing 

Source r: Primary data proce rsserd, Rerserarche rrs 2024 

 

Ther coerfficiernt of derterrmination (R2) is a merasurer of how werll ther variability in ther derperndernt 

variabler transferr pricing (Y) can ber erxplainerd by ther inderperndernt variablers includerd in ther 

rergrerssion moderl. With an R squarer valuer of 0.62, this merans that about 62% of ther variability in 

transferr pricing can ber erxplainerd by tax minimization (X1), derbt covernant (X2), and forerign 

ownerrship (X3) ernterrerd into ther moderl. Ther rermaining 38% is erxplainerd by otherr factors not 

includerd in ther moderl. 

 

Partial Test (uji T) 

Ther t terst rersults can ber serern in tabler 7. Ther interrprertation of therser valuers is as follows: 

Ther first hypothersis tersting shows that ther tax minimization variabler (X1) has a positiver and 

significant erfferct on transferr pricing. This can ber serern from ther positiver paramerterrizerd coerfficiernt 

valuer of 0.189 and a significant valuer of 0.031. Bercauser ther significant lerverl of 0.031 <0.05, which 

merans H1 is accerpterd and H0 is rerjercterd. Thus ther hypothersis stating that ther variabler tax 

minimization (X1) affercts transferr pricing (Y) is accerpterd. 

Ther sercond hypothersis tersting shows that derbt covernant variabler (X2) has a positiver and significant 

erfferct on transferr pricing. This can ber serern from ther positiver paramerterrizerd coerfficiernt valuer of 

0.305 and a significant valuer of 0.000. Bercauser ther significant lerverl of 0.000 <0.05, which merans 

H1 is accerpterd and H0 is rerjercterd. Thus ther hypothersis that derbt covernant variabler (X2) has an 

erfferct on transferr pricing (Y) is accerpterd. 

Ther third hypothersis tersting shows that forerign ownerrship variabler (X3) has a positiver and 

significant erfferct on transferr pricing. This can ber serern from ther positiver paramerterrizerd coerfficiernt 

valuer of 0.274 and a significant valuer of 0.000. Bercauser ther significant lerverl of 0.000 <0.05, it 

merans that H1 is accerpterd and H0 is rerjercterd. Thus, ther hypothersis stating that forerign ownerrship 

variabler (X3) affercts transferr pricing (Y) is accerpterd. 
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Tax Minimization affects transfer pricing. 

Baserd on ther rersults of ther hypothersis terst carrierd out in this study, ther tax minimzation variabler 

rergrerssion coerfficiernt showerd a positiver valuer of 0.189 with a significancer rater of 0.031 or lerss than 

0.05. This suggersts that tax minimization has a positiver and significant impact on transferr pricing. 

Thus, ther first hypothersis that staters that tax minimimization affercts transferr pricering is supporterd. 

It shows that ther greraterr ther tax burdern that mining companiers haver to pay to ther stater, increrasingly 

prompting profit-focuserd mining firms to find ways to rerducer ther amount of tax to ber paid. Oner 

way it can ber doner is by implermernting transferr pricing. 

 

Debt Covenant affects transfer pricing. 

Baserd on ther rersults of ther hypothersis terst carrierd out on this study, it was found that ther rergrerssion 

coerfficiernt of ther variabler derbt covernant was positiver at 0.305 with a significancer rater of 0,000 or 

lerss than 0.05. It shows that ther derbt covernant has a positiver and significant influerncer on transferr 

pricing. This suggersts that mining companiers listerd on ther Indonersian Stock Erxchanger from 2018 

to 2022 haver a fairly high derbt ratio. Thus, companiers with higherr derbt ratios ternd to maker largerr 

dercisions for transferr pricing. Oner of ther accounting merthods that can boost a company's profits 

is transferr pricing, as increraserd corporater profits can loosern ther limits of crerdit agrerermernts and 

rerducer terchnical nergligerncer costs.  

 

Foreign Ownership affects transfer pricing. 

Baserd on ther rersults of tersting ther rerserarch hypothersis, ther rergrerssion coerfficiernt of forerign 

ownerrship variabler is found to ber positiver valuer of 0.274 with a significancer lerverl of 0.000 or lerss 

than 0.05, which indicaters that forerign ownerrship has a positiver and significant erfferct on transferr 

pricing. Ther erfferct of forerign ownerrship on transferr pricing practicers has berern an interrersting 

subjerct of rerserarch in accounting and financer as therser studiers show that ther influerncer of forerign 

ownerrship on various corporater dercisions, including pricing policiers, increrasers with ther lerverl of 

forerign ownerrship in ther company. Prervious studiers found that businerssers with forerign ownerrship 

user transferr pricing practicers morer frerquerntly than wholly domerstically ownerd 

businerssers(PER_DIRJEN_PJK no per-32/PJ/2011 Pajakku. Aplikasi Pajak Online Terintegrasi, 2011). 

 

CONCLUSION 

Ther rersults of hypothersis tersting show that tax minimization has a positiver and significant erfferct 

on transferr pricing. This is indicaterd by ther rergrerssion coerfficiernt valuer of ther tax minimization 

variabler is positiver at 0.189 with a significancer lerverl of 0.031 or lerss than 0.05, so that ther first 

hypothersis (H1) which staters that tax minimization affercts ther transferr pricing of mining 

companiers is accepted and H0 is rejected. Tersting ther sercond hypothersis shows that derbt 

covernant has a positiver and significant erfferct on transferr pricing. This is indicaterd by ther rergrerssion 

coerfficiernt valuer of ther derbt covernant variabler is positiver at 0.305 with a significancer lerverl of 0.000 
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or lerss than 0.05, so ther sercond hypothersis (H2) which staters that derbt covernants afferct ther transferr 

pricing of mining companiers is accepted and H0 is rejected. 

Baserd on ther third hypothersis tersting, it shows that forerign ownerrship has a positiver and significant 

erfferct on transferr pricing. This is indicaterd by ther valuer of ther rergrerssion coerfficiernt of forerign 

ownerrship variabler is positiver at 0.274 with a significancer lerverl of 0.000 or lerss than 0.05, so ther 

third hypothersis (H3) which staters that forerign ownerrship affercts ther transferr pricing of mining 

companiers is accepted and H0 is rejected. 

Rerserarch into ther impact of tax minimization, derbt covernants, and forerign ownerrship on transferr 

pricing in ther futurer is erxpercterd to provider a morer comprerhernsiver insight. Advancerd rerserarch can 

coverr various typers of companiers, including subserctors such as ther chermical industry or food and 

berverrager, as werll as comparing transferr pricing raters in erach subserctor and in multinationals that 

ternd to carry out high pricing transferr. In addition, it is rercommernderd to add otherr inderperndernt 

variablers such as inderperndernt board of commissionerrs, corporater sizer, audit committerers, and 

bonus merchanisms. Alterrnativer merasurermernts of transferr pricing can also ber considerrerd using 

Rerlaterd Partiers Asserts and Liability (RPTAL). For ther tax minimization variabler, ther user of loss 

compernsation can morer derscriber tax savings. Meranwhiler, ther derbt covernant variabler can ber 

merasurerd with ther Derbt to Asserts Ratio (DAR) (Peraturan Menteri Keuangan Nomor 

213/PMK.03/2016 tanggal 30 Desember 2016 tentang Jenis Dokumen dan/atau Informasi yang Wajib 

Disimpan oleh Wajib Pajak yang Melakukan Transaksi dengan Para Pihak yang Mempunyai Hubungan 

Istimewa, 2016). 

 

REFERENCE 

Anggraeni, M. D. (2011). Agency theory dalam perspektif islam. Jurnal Hukum Islam IAIN 

Pekalongan, 9(2), 37021. 

DDTCNews, R. (2022). Isu Transfer Pricing Jadi Perhatian DJP, Wajib Pajak Perlu Antisipasi (p. 41827). 

https://nerws.ddtc.co.id/isu-transferr-pricing-jadi-perrhatian- 

Devi, D. K., & Suryarini, T. (2020). The Effect of Tax Minimization and Exchange Rate on 

Transfer Pricing Decisions with Leverage as Moderating. Accounting Analysis Journal, 9(2), 110–

115. https://doi.org/10.15294/aaj.v9i2.36469 

Ferrdiansyah, N. (2023). Debt Covenant dan Good Corporate Governance Terhadap Transaksi 

Transfer Pricing. Jurnal Riset Akuntansi dan Auditing, 1(Marert), 9–22. 

Ghozali, I. (2016). Desain penelitian kuantitatif dan kualitatif: untuk akuntansi, bisnis, dan ilmu sosial 

lainnya. 

Ghozali, I. (2018). Aplikasi Analisis Multivariate dengan Program IBM SPSS 25. Badan Pernerrbit 

Univerrsitas. 

Idzni, I. N., & Purwanto, A. (2017). Pengaruh ketertarikan investor asing dan kepemilikan 

institusional terhadap penghindaran pajak perusahaan. Diponegoro Journal of Accounting, 6(1), 

141–152. 

https://journal.idscipub.com/summa


The Effect of Tax Minimization, Debt Covenant, and Foreign Ownership on Transfer Pricing 

Ratnosari 

 

87 | Summa : Journal of Accounting and Tax  https://journal.idscipub.com/summa                          

Indonesia, K. K. R. (2023). Laporan Kinerja Kementerian Keuangan 2022 (p. 2020). 

https://www.kermernkeru.go.id/merdia/18240/laporan-kinerrja- 

Indrasti, A. W. (2016). Pengaruh Pajak, Kepemilikan Asing, Bonus Plan dan Debt Covenant 

Terhadap Keputusan Perusahaan Untuk Melakukan Transfer Pricing (Studi Empiris Pada 

Perusahaan Manufaktur yang Terdaftar di Bursa Efek Indonesia Tahun 2012-2015. Profita, 

9(3), 348–371. 

Jensen, M. C., & Meckling, W. H. (1976). Theory of the Firm: Managerial Behaviour, Agency Costs 

and Ownership Structure. Journal of Financial Economics, 72(3(4), 305–360. 

Luthfy, B. G. (2019). Pengaruh Struktur Kepemilikan Terhadap Tax Avoidancer (Studi Ermpiris pada 

Perrusahaan Manufaktur yang Terdaftar di BEI pada tahun 2013- 2017. Pernerlitian Univerrsitas 

Islam Indonersia. 

Marfuah, M., & Azizah, A. P. N. (2014). Pengaruh pajak, tunneling incentive dan exchange rate 

pada keputusan transfer pricing perusahaan. In Jurnal Akuntansi dan Auditing Indonesia (pp. 

156–165). 

Maulida, L., & Wahyudin, A. (2020). Determinan Praktik Transfer Pricing derngan Firm Size 

Sebagai Pemoderasi Pada Perusahaan Pertambangan yang Terdaftar di Bursa Efek Indonesia. 

Jurnal Akuntansi Bisnis, 18(2), 216. 

Nofryanti, & Arsjah, R. J. (2019). The Factors Affecting Transfer Pricing Evidence From 

Indonesia. International Journal of Business, Economics and Law, 19(5), 280–285. www.idx.go.id. 

Nuradila, R. F., & Wibowo, R. A. (2018). Tax Minimization sebagai Pemoderasi Hubungan antara 

Tunnelling Incentive, Bonus Mechanism dan Debt Convenant dengan Keputusan Transfer 

Pricing. Journal of Islamic Finance and Accounting, 1(1). 

Peraturan Menteri Keuangan Nomor 22/PMK.03/2020 tentang Tata Cara Pelaksanaan Kesepakatan Harga 

Transfer (Advance Pricing Agreement. (2020). 

Peraturan Menteri Keuangan Nomor 213/PMK.03/2016 tanggal 30 Desember 2016 tentang Jenis Dokumen 

dan/atau Informasi yang Wajib Disimpan oleh Wajib Pajak yang Melakukan Transaksi dengan Para 

Pihak yang Mempunyai Hubungan Istimewa. (2016). 

PER_DIRJEN_PJK no per-32/PJ/2011 Pajakku. Aplikasi Pajak Online Terintegrasi. (2011). 

https://www.pajakku.com/tax-guider/9430/PErR_DIRJErN_PJK/PErR-32/PJ/2011 

Rasa, L. P. M., Khodijah, I., & Hakim, C. A. (2023). KEPEMILIKAN ASING, TUNNELING 

INCENTIVE DAN INTANGIBLE ASSET TERHADAP KEPUTUSAN TRANSFER 

PRICING DENGAN TARIF PAJAK SEBAGAI VARIABEL INTERVENING. Jurnal 

Valuasi: Jurnal Ilmiah Ilmu Manajemen dan Kewirausahaan, 3(1), 493–521. 

Refgia, T. (2017). Pengaruh Pajak, Mekanisme Bonus, Ukuran Perusahaan, Kepemilikan Asing dan 

Tunneling Incentive terhadap Transfer Pricing. JOM Ferkon. 

Riska, A. M. I. L. I. A., & Anwar, S. (2021). Pengaruh Tunneling Incentive, Bonus Mechanism, 

Debt Convenant dan Tax Minimization Terhadap Keputusan Transfer Pricing. Jurnal 

Akuntansi Berrkerlanjutan Indonersia, 4(3), 266–280. 

https://journal.idscipub.com/summa


The Effect of Tax Minimization, Debt Covenant, and Foreign Ownership on Transfer Pricing 

Ratnosari 

 

88 | Summa : Journal of Accounting and Tax  https://journal.idscipub.com/summa                          

Rosmawati, D., & Ginting, W. (2022). Pengaruh Effective Tax Rate, Bonus Mechanism, Debt To Equity 

Ratio, Dan Exchange Rate Terhadap Keputusan Transfer Pricing: Studi pada perusahaan sektor industri 

barang konsumsi yang terdaftar di Bursa Efek Indonesia periode 2011-2018. 

Sari, M. P., Budiarto, A., Raharja, S., Utaminingsih, N. S., & Budiantoro, R. A. (2022). The 

Determinant of Transfer Pricing in Indonesian Multinational Companies: Moderation Effect 

of Tax Expenses. Investment Management and Financial Innovations, 19(3), 267–277. 

Sitanggang, H., & Munther, K. (2018). Pengaruh inflasi, suku bunga dan nilai tukar terhadap return 

Saham pada perusahaan manufaktur di bursa efek Indonesia pada periode 2013-2016. In 

Jurnal Manajermern Dan Bisnis (pp. 101–113). 

Solikhah, B., Aryani, D. D., & Widiatami, A. K. (2021). The Derterminants of Manufacturing 

Firms’ Transfer Pricing Decisions in Indonesia. Jurnal Keuangan Dan Perbankan, 25(1), 174–

190. 

Sterphanier, S., & Simanjuntak, R. P. (2017). Analisis Faktor-faktor Yang Mempengaruhi 

Keputusan Transfer Pricing pada Perusahaan Manufaktur di BEI. Fundamental Management 

Journal Online, 2(1), 63–69. 

Sugiyono. (2016). Metode Penelitian Kuantitatif, Kualitatif dan R&D. PT ALFABErTA. 

Sujana, I. K., Suardikha, I. M. S., & Saraswati, G. A. R. S. (2022). Tax, Bonus Mechanism, Tunneling 

Incentive, Debt Covenant and Transfer Pricing in Multinational Companies. Jurnal Manajermern, 

Stratergi Bisnis Dan Kerwirausahaan. 

Watts, R. L., & Zimmerrman, J. L. (1990). Positive accounting theory: a ten year perspective. Accounting 

review (pp. 131–156). 

  

https://journal.idscipub.com/summa

